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Board of Directors Meeting                                                                                                    City Council Chambers 
September 18, 2013, 7:00 p.m.                                                                                                275 Main Street, 4th Floor         

                                                                                                                                       Watsonville, CA, 95076  
DRAFT 

MEETING AGENDA 

         Americans with Disabilities Act 
 
The City Council Chambers is an accessible facility. If you wish to attend a meeting and you will require 
assistance in order to attend and/or participate, please call the Agency at (831)722-9292 in advance of the 
meeting and every effort will be made to accommodate your attendance and participation. 
 
Agenda Item Page #  

Note:  The Board may take action on any item listed on the agenda. 
 

1. Call to Order 
 

2. Roll Call of the PVWMA Directors: Rosemarie Imazio (Chair), David Cavanaugh (Vice-Chair), 
Dwight Lynn, Rich Persoff, Salvador Vasquez, Amy Newell, and Paul Faurot. 

 
3. Pledge of Allegiance 
 
4. Oral Communications 

This time is set aside for members of the general public to address the Board of Directors on any 
item not on the Agenda, and that is within the subject matter jurisdiction of the Board of Directors.  
Each speaker is allotted up to 3 minutes.  No action or discussion shall be taken on any item 
presented except that the Board may respond to statements made or questions asked, or may ask 
questions for clarification. All matters of an administrative nature will be referred to staff.  All 
matters pertaining to the Board may be scheduled for discussion at a future meeting or referred to 
staff for clarification or a report, at the pleasure of the Board.  

5. Director Comments 
 

6. Counsel Report 
  
7. General Manager Report 
 
8. Consent Agenda   

All items appearing on the Consent Agenda are recommended actions which are considered to be routine 
and will be acted upon as one consensus motion. Any items removed will be considered immediately after 
the consensus motion. The Board Chair will allow public input prior to the approval of the Consent 
Agenda. 
A. Approve August 21, 2013 minutes                                                                                                             1 - 4
B. Approve Financial Reports for August 2013                                                                                             5 - 18 
   1.   Chair entertains Board member request for removal of items   

2.  Questions from Board 
3. Public Comment 
4. Board discussion and deliberation 
5. Board action 
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9. Informational Items                                                                                                                                      19 - 21 

A. Receive presentation on Basin Management Plan Update Effort and Conservation Program 
 

10. Discussion and/or Action Items 
A. Consider Agency Act Amendments approach and schedule                                                                    23 - 24 

1.    Introduction by staff     
2.  Questions from Board 
3.  Public comment 
4. Board discussion and deliberation 
5.    Board action 

B. Consider Draft Response to 2012-13 Santa Cruz County Grand Jury Report                                          25 - 39 
1. Introduction by staff 
2.  Questions from Board 
3.  Public comment 
4. Board discussion and deliberation 
5.    Board action 

C. Consider Approval of Resolution 2013-09 Amending Signing Authority for Morgan Stanley Smith Barney  
Brokerage Account                                                                                                   40 - 41 
1. Introduction by staff 
2.  Questions from Board 
3.  Public comment 
4. Board discussion and deliberation 
5. Board action 
 

11. Monthly Reports/Presentations 
A. Facility Operations Report 

1. Receive 2013 Supplemental Water Production Monthly Summary Report  
2. Receive Harkins Slough Project Update 

B. Board Committee Reports available www.pvwater.org 
                                                                                                                     

12.  Written Communication/Correspondence:  August 13 to September 12, 2013                                       42 - 49  
 
13.  Future Meetings  

A. Ad Hoc Funding Committee (AHFC) — September 26, 2013, 3:00 p.m. – 5:00 p.m., City of 
Watsonville Water Resources Center, 500 Clearwater Lane, Watsonville, CA.   

B. Administrative/Finance Committee — October 8, 2013, 12:30 p.m. – 1:30 p.m., PVWMA 
Conference Room, 36 Brennan Street, Watsonville, CA.  

C. Board of Directors — October 16, 2013, 7:00 p.m., City Council Chambers, 275 Main Street, 
Fourth Floor, Watsonville, CA.  
 

14.   Future Agenda Items 
 
15. Closed Session 

A. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION 
Initiation of Litigation Pursuant to Cal. Govt. Code §54956.9: 2 Potential Cases 

Adjournment 
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Board of Directors Meeting   
August 21, 2013, 7:00 p.m.                              

 
BOARD MEETING MINUTES  

 
1. Call to Order: The Regular Board Meeting of Pajaro Valley Water Management Agency was called 

       to order at 7:10 p.m. by Chair Imazio, in the City Council Chambers, 275 Main Street, 4th Floor, 
       Watsonville, CA. 
 
2. Roll Call of the PVWMA Directors:  
 

Board Members Present: Imazio, Cavanaugh, Lynn, Persoff, Newell, Faurot,   
 

Board Members Absent:         Vasquez 
   
Staff Members Present: Mary Bannister, General  Manager (GM) 
 Brian Lockwood, Staff Hydrologist (SH) 
  Laura R.Taay, Administrative Analyst (AA) 
 Marcus Mendiola, Consultant 

  Tony Condotti, Agency Counsel (AC) 
3. Pledge of Allegiance 
 
4. Oral Communications:    Ted Remde, prior College Lake owner, advised Directors of 28 +/- acres for 

sale. Property is adjacent to PVWMA owned property. Listing price of $779,000. Mr. Remde 
recommend that a study be undertaken to decide what necessarily be acquired in process of using 
College Lake. Director Persoff asked Mr. Remde to leave contact information for further discussion.         
                                                                                                                                                                                                

5. Director Comments:   Director Persoff asked status of Santa Cruz County permitting efforts for 
Pajaro River mouth winter breaching to prevent flooding. Past flooding has allowed salt water 
flooding into the sloughs which makes our Harkins Slough water reclamation project unusable. Does 
not want our Agency to be accused of “did nothing but knew about the problem”. Element of 
mandatory fallowing has been discussed and might be a good thing if agency’s promoting concept of 
voluntary fallowing of fields. Fallowing could be a reduced acreage being planted or a reduced 
harvesting schedule that would both reduce amount of water consumed to raise a crop.  Director 
Persoff’s understanding that a crop values are much more at the beginning of the season than at the 
end when it barely pays the cost of labor. The farm community might profit from examining this more 
carefully which would reduce the pressure from our water resources during this extremely dry season.  
    

6. Counsel Report:  None 
 

7.    General Manager Report:  GM reported that there had been a break-in at the Harkins Slough Pump 
Station a variety of items stolen. The sheriff’s department has investigated and an insurance claim will be 
made.  At the request of Director Persoff, an article related to conservation challenges was included in the 
director’s packets (http://californiawaterblog.com/2013/08/13/paradox‐on‐the‐plains‐as‐water‐efficiency‐

increases‐so‐can‐water‐use/).  State Senator Lois Wolk has introduced SB 42 which revises the 
proposed $11 billion 2014 Water Bond reducing it to $6 billion by largely eliminating the 
controversial elements related to the Delta.  We provide input to the bill through our participation 
in the Northern and Coastal California Water Bond Coalition (supported through Resolution 2013-

City Council Chambers 
    275 Main Street,4th Floor 

Watsonville, CA 95076 
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06, passed in June). The Pajaro Valley Board of Realtors is planning a water tour with us to 
increase public awareness of water resources issues in the valley and of our Basin Management 
Plan efforts. The tour is tentatively scheduled for September 19, 2013.  Region 5 of ACWA is 
hosting a meeting in Carmel September 22 and 23 and directors are encouraged to sign up with 
Laura to attend. Also CSDA is hosting their annual meeting in Monterey September 16-17 and 
again, directors are encouraged to attend. 

7. Consent Agenda 
A. Approved July 17, 2013 minutes.  
B. Approved Financial Reports for July 2013. 
C. Accepted 2012 Annual Report 
        
Action: Director Lynn moved approval of the Consent Agenda; seconded by Director Cavanaugh 
Motion carried by the following voice vote: 
AYES:         Imazio, Cavanaugh, Lynn, Persoff, Newell, Faurot  
NOES:         None 
ABSENT:    Vasquez 
ABSTAIN:  None 

  
 9.  Informational Items 
      A.  Received update on Federal Advocacy from Sean Taylor with Furman Associates  

The Furman Group has been working on behalf of the PVWMA since Dec 2010 to gain the full federal 
reimbursement of $20 million for the Watsonville Area Water Recycling Project (“Project”), as 
authorized under the U.S. Bureau of Reclamation’s Title XVI Water Recycling Program in 1996.  To 
date, $14.4 million in federal funding has been appropriated for reimbursement of project costs. The 
Bureau awarded to the City of Watsonville two separate grants of $4 million each in the last two federal 
budget cycles (more than any other Title XVI project over that span), which pay down the cost of the 
Recycled Water Facility. In 2011 Congress adopted a moratorium on Member directed earmarks, which 
made it impossible for a Member of Congress to request and subsequently be granted federal funding for 
projects in their district. Throughout the earmark moratorium Furman Associates have remained vigilant 
in working with Congressman Farr and his staff in urging their support for funding the water recycling 
project in the fiscal yearly Energy and Water Development Appropriations bills, and lobbying 
Leadership in both the House and Senate to return to an open earmarking process. 

 
B.  Received update on Basin Management Plan Environmental Impact Report due to be released in 
draft form in September 

 
10. Discussion and/or Action Items                     

A. Consider Approval of Carollo Engineers (Denise Duffy & Associates) contract amendment in the 
amount of $34,539 
In August of 2012, the Board accepted the portfolio of new projects (Increased Recycled Water 
Storage, Harkins Slough Recharge Facility Upgrades, Watsonville Slough with Recharge Basins, 
College Lake with Inland Pipeline to the CDS and Murphy Crossing with Recharge Basin) 
recommended by the Ad Hoc Basin Management Plan (BMP) Committee. Under the Carollo Engineers 
contract, Denise Duffy & Associates, Inc. (DD&A) & team completed an Administrative Draft 
Environmental Impact Report (ADEIR) for the BMP Update. The ADEIR's "proposed project" 
addresses the environmental impacts and mitigation measures of the January 2013 version of the BMP.  
PVWMA staff has requested that the Carollo team prepare an amended scope and budget to complete 
the following tasks as part of preparation of the final BMP Update report and the Draft EIR: 
 Modifications to all sections of the BMP Update report and ADEIR to accommodate broadening 

the potential geographic diversion location for the Watsonville Slough Diversion and Recharge 
component of the BMP, and 

2



PVWMA Board of Directors Meeting Minutes  August 21, 2013 
 

 The merging of hydrogeology and hydrology sections of the ADEIR. 
 

Based on information contained in the ADEIR and other operational issues at the Harkins Slough 
during the 2012 & 2013 wet seasons, PVWMA has requested changes to the geographic location of the 
point of diversion for the Watsonville Slough with Recharge Basins component of the BMP Update.   
The revisions to the DEIR summarized above will result in a delay in the DEIR release schedule; 
however it is anticipated that it will not affect the overall project and financing schedule. A revised 
schedule was distributed at the meeting. The modifications to the original Basin Management Plan 
Draft EIR work scope will require additional resources, in the amount of $34,539. 
 
Action: Director Cavanaugh moved for approval of contract amendment wih Carollo Engineers; 
Seconded by Director Faurot  
Motion carried by the following voice vote: 
AYES:        Imazio, Cavanaugh, Lynn, Persoff, Newall, Faurot 
NOES:        None 
ABSENT:   Vasquez 
ABSTAIN:  None 

B. Consider Approval of Graywater:Laundry to Landscape Rebate Program.  

The agency is considering offering a rebate for rural customers who choose to install an up-to-code 
Graywater system for Laundry to Landscape. Graywater is water from showers, bathtubs, bathroom 
sinks and washing machines.  

This pilot program has several goals: 1) to reduce groundwater pumping by encouraging recycling of 
household water, 2) to reduce salt, nutrient and bacterial leaching from overburdened or leaking septic 
systems, and 3) to show the rural community that the agency is committed to conservation, and will 
support and incentivize efforts to achieve established conservation goals.  Conservation efforts are 
currently funded out of management fees (which generate total revenues of about $360,000/year for 
general Agency administration), augmentation charges are restricted by the Agency’s enabling 
legislation. Because of this limitation very limited funds have been available in the recent past for 
conservation.  The Adopted Budget for Fiscal Year 2013-14 has $100,000 budgeted for conservation 
efforts. Every rural household that takes advantage of the rebate by complying with the Rules and 
Requirements will receive a $100.00 credit to their account. As described in the Rules and 
Requirements, the agency has the right to amend, suspend, or terminate the program at any time.  

 
Action: Director Cavanaugh moved for approval of Laundry to Landscape Rebate Program with 
Consultant Mendiola returning to update Board of Director’s at their September 18 meeting; Seconded 
by Director Newell 
Motion carried by the following voice vote: 
AYES:        Imazio, Cavanaugh, Lynn, Persoff,  Newell, Faurot 
NOES:        None 
ABSENT:   Vasquez 
ABSTAIN:  None 
  

C. Consider Draft Response to 2012-13 Santa Cruz Grand Jury report.  
After discussion at Administrative/Finance Committee and Board of Director’s July meeting, it was 
requested by the Board that staff draft responses to the Grand Jury’s findings and recommendations for 
board consideration.   
 
No Action Taken. Item to be brought back to September 18 Board of Director’s meeting 
for review.  
 

11. Monthly Reports/Presentations 
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A.  Facility Operations Report  
      1.   Received 2013 Supplemental Water Production Monthly Summary Report 
      2.   Received Harkins Slough Project Update 
B.  Board Committee Reports available www.pvwater.org 
 

12. Written Communication/Correspondences:  July 17 to August 12, 2013  
 

13. Future Meetings  
A. Ad Hoc Funding Committee – Thursday, August 22, 3:00 p.m. – 5:00 p.m. City of 

Watsonville Water Resources Center, 500 Clearwater Lane, Watsonville.  
B. Administrative/Finance Committee — September 10, 2013, 12:30 p.m. – 2:00 p.m., 

PVWMA Conference Room, 36 Brennan Street, Watsonville, CA.  
C. Board of Directors — September 18, 2013, 7:00 p.m., City Council Chambers, 275 

Main Street, Fourth Floor, Watsonville, CA.  
 
14.  Future Agenda Items - None 
 
 
Adjourned at 9:22 p.m. 
 

 
 
 
_______________________________________ __________________________ 
Laura R. Taay, Administrative Analyst                                                       Date Approved 
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Date Deposits Withdrawals Balance

CLEARING ACCOUNT - Rabobank

Beginning Balance 8/1/2013 $79,572
     Cash Receipts
     Disbursements 271,009
     Transfers 359,899
     ACH Transfer to US Bank-1999Bond Pmt 114,615
     Bank Fees

Ending Balance 8/31/2013 $53,848

GENERAL FUND10-MMA RABOBANK

Beginning Balance 8/1/2013 $982,012
     Cash Receipts 14,919
     Transfers 8,609
     Interest Earned 208

Ending Balance 8/31/2013 $988,531
GENERAL FUND LAIF

Beginning Balance 8/1/2013 $1,062,532
     Transfers
     Interest Earned

Ending Balance 8/31/2013 $1,062,532

SPECIAL REVENUE FUND FUND20-Operating RABOBANK

Beginning Balance 8/1/2013 $2,045
     Cash Receipts 734,112
     Transfers 110,000 692,706
     Bank Fees 3,868
     Interest Earned

Ending Balance 8/31/2013 $149,582
SPECIAL REVENUE Cash Mgmt-FUND20MMN RABOBANK

Beginning Balance 8/1/2013 $5,401,041
     Transfers 340,000 110,000
     Bank Fees
     Interest Earned 1,143

Ending Balance 8/31/2013 $5,632,184

SPECIAL REVENUE SmithBarneyInvestments-

Beginning Balance 8/1/2013 $557,139
     Transfers
     Realized Gain
     Money Fund Earnings 10

Ending Balance 8/31/2013 $557,149

US BANK - 1999 COP BOND Reserve Acct.

Beginning Balance 8/1/2013 $573,073
ACH Transfer-1999 Bond Pmt. (deposit in transit) 114,615

Interest Earned
Distributions (Bond Principal/Interest)

Ending Balance 8/31/2013 $687,688
Certificate of Deposit - DWR Loan Reserve Rabobank

Beginning Balance 8/1/2013 $252,065
Interest Earned

Ending Balance 8/31/2013 $252,065

Prior Month Ending Cash Balance: Total Deposits: Total Withdrawals: Month End Cash Balance:
$8,909,479 1,674,907$       1,200,806$               $9,383,579

Cash Transfers 924,514            924,514

Actual Cash Receipts/Disbursements 750,392            276,293                    

PAJARO VALLEY WATER MANAGEMENT AGENCY
Account Activity Report per Bank Statement

F:\ADMIN\Accounting\BankInfo\BANKRECS\Bank Activity ReportAug13
prepared by: NTrevino 9/9/2013 Page 1
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PAJARO VALLEY WATER MANAGEMENT AGENCY

INVESTMENT REPORT

ALL FUNDS

August 31, 2013

Current % of Total Weighted

Description Yield Investment Portfolio Yield

RABOBANK
Clearing Account 0.00% 53,848 0.57% 0.00%
Fund10-MMAcct 0.26% 988,531 10.53% 0.03%
Fund20Operating 0.00% 149,582 1.59% 0.00%
Fund20-MMAcct 0.26% 5,632,184 60.02% 0.16%
Certificate of Deposit-DWR Loan Reserve 0.30% 252,065 2.69% 0.01%

LAIF 0.28% 1,062,532 11.32% 0.03%

CITIGROUP Smith Barney 
Money Fund 0.01% 557,149 5.94% 0.00%

US Bank 
1999 Bond Reserve 0.00% 687,688 7.33% 0.00%

Total $9,383,579 100.0%  

Total Funds Reserved 939,753
Total Funds Invested 8,240,396
Total Funds Non-interest Bearing 203,430
Total Funds 9,383,579

Total Available Funds 8,443,826
Cash Reserve Policy Requirements 1,420,000
Surplus (Deficit) of Funds 7,023,826

F:\ADMIN\Accounting\BankInfo\BANKRECS\Investment earnings reportAug13
prepared by: NTrevino 9/9/2013 Page 2
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DATE: September 13, 2013 
MEETING OF: September 18, 2013 
TO:   Board of Directors 
FROM:  General Manager 
RE: INFORMATIONAL ITEM 9A: Receive Presentation on Basin Management Plan 

Update Effort and Conservation Program 
 
 

BACKGROUND 

In August of 2012, the Board accepted the portfolio of new projects (Increased Recycled Water Storage, 
Harkins Slough Recharge Facility Upgrades, Watsonville Slough with Recharge Basins, College Lake 
with Inland Pipeline to the CDS and Murphy Crossing with Recharge Basin) recommended by the Ad 
Hoc Basin Management Plan (BMP) Committee.  These projects, along with a focused Conservation 
Program intended to realize 5,000 acre feet per year of reduced groundwater pumping, and increased 
production and deliveries from existing facilities, complete the portfolio of projects required to halt 
seawater intrusion and stop basin overdraft. Staff was then directed to proceed with development of the 
2012 BMP Update Report and draft Environmental Impact Report (DEIR).  
 
BMP ENVIRONMENTAL IMPACT REPORT 

Under the Carollo Engineers contract, Denise Duffy & Associates, Inc. (DD&A) and their team, 
including Kittleson Environmental Consulting, Biotic Resources Group, Balance Hydrologic, and 
Hydrometrics, WRI, has completed a Screen-Check Draft Environmental Impact Report (SC-DEIR) for 
the BMP Update.  The SC-DEIR's "proposed project" addresses the environmental impacts and 
mitigation measures of the January 2013 version of the BMP.  PVWMA staff and their consultants 
(Carollo Engineers) are reviewing the SC-DEIR.  It is anticipated that the Public Review Draft EIR will 
be released late September.  Upon release of the DEIR, public meetings to invite stakeholder 
involvement will be scheduled –likely in October / November. 
 
CONSERVATION PROGRAM 

The Basin Management Plan Update identifies a conservation goal of 5,000 acre-feet per year (AFY). 
This conservation goal will be evaluated against a 5-year baseline water use from 2006 to 2010.  The 
specific approach to realizing and measuring the success of this conservation/irrigation efficiency goal is 
currently under development.  A rigorous conservation program will be implemented and funded 
following the adoption of the BMP Update and companion EIR, assuming a successful rate setting effort 
that would fund the implementation of the BMP Update.  If successful, the new rate structure will 
become effective in fall of 2015.  
 
Rebate Programs 

In response to two very dry years and the resulting drought-like conditions, the Agency has recently 
established two rebate programs.  The first is the Graywater Laundry to Landscape $100 rebate that the 
Board approved in August.  The second is a collaborative effort with the Ag Water Quality Coalition, 
the Resource Conservation Districts (RCDs) of Monterey and Santa Cruz Counties, and the Natural 
Resources Conservation Service (NRCS).  To support these organizations in bringing their existing 
Irrigation Efficiency Programs to Basin growers, the Agency is offering a $250 incentive to PVWMA 
customers to have an irrigation efficiency evaluation conducted on their farm or ranch.  The value of this 
service is up to $2000; normally the grower pays a co-pay of $500 while the NRCS grant covers the 
bulk of the cost. The PVWMA incentive reduces the growers’ co-pay to only $250.  In addition, the 

  
MEMORANDUM 
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Agency is offering an additional $250 for installing irrigation system upgrades (of $500 or more) that 
are recommended as part of the evaluation.  We hope these rebates will help to incentivize conservation 
in both the household and farm environments.  
 
Conservation efforts are currently funded out of management fees (which generate total revenues of 
about $360,000/year for general Agency administration), as use of augmentation charges is restricted by 
the Agency’s enabling legislation.1 Because of this limitation, legal challenges and the refund effort, 
very limited funds have been available in the recent past for conservation.  As a result, Agency efforts 
have been limited to participation in the county-wide Water Conservation Coalition, various events such 
as the County Fair and newsletter and media pieces. The Adopted Budget for Fiscal Year 2013-14 has 
$100,000 budgeted for conservation efforts. 
 

PUBLIC OUTREACH 

Public outreach has been identified as a crucial component of the Basin Management Plan Update 
process.  Outreach activities include conducting tours, giving presentations, our ongoing Brown Bag 
Lunch series, website notices and press releases.  A new webpage devoted solely to the BMP process 
has been added to our website: http://www.pvwma.dst.ca.us/about-pvwma/bmp-update_2012.php 
 
Staff and a representative from the Ag Water Quality Coalition gave a presentation to the Agricultural 
and Land-Based training Association (ALBA), on August 29th.  At that meeting, the BMP Update effort 
was described, with particular focus on conservation efforts and the irrigation efficiency incentive 
described above. In addition, a follow-up presentation is being planned to the Pajaro Valley Board of 
Realtors (a tour is tentatively scheduled for October 25th), and the Landowner Group and the Rotarians 
have asked for a presentation. 
 
At the Santa Cruz County Fair, staff played a major role in planning and supporting the Santa Cruz 
County Water Conservation Coalition booth.  We helped to set up staff the booth, during which time we 
were able to outreach to both adults and children about ways to conserve water and inform people about 
the water resource issues in the valley and what the Agency is doing about it.  In addition, the Agency 
provided 400 hundred automatic shutoff hose nozzles and a native plant give-a-away that a fair goer will 
win through the raffle.  Pictured below (in the attachment section), Water Resources Technician, Casey 
Meusel, explains the fair booth to Director Amy Newell.   
 
The Ag Water Quality Coalition, as a member of the Community Water Dialogue Communications 
Action Team and as a nominated member of the newly formed Guidance Team for the Community 
Water Dialogue, is serving to represent the Agency with respect to BMP related conservation outreach 
efforts.  With the PVWMA outreach effort as a catalyst, the Coalition has established a solid platform 
for collaboration with partners and is performing outreach to PV growers to connect them with irrigation 
resources that all of the partners collectively have available in the area. 
 
FISCAL IMPACT 

Described activities are consistent with existing budgeted expenses 
 
STAFF RECOMMENDATION 

Informational only 
                                                           
1 A component of the 2012 BMP Update effort is to consider legislative changes that will allow conservation to be funded 
with augmentation charges. 
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ATTACHMENT 

 

Photo of Water Resource Technician, Casey Meusel, talking water conservation with Director Amy 
Newell and another individual. 
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DATE: September 9, 2013 
MEETING OF: September 18, 2013 
TO:   Board of Directors 
FROM:  General Manager 
RE: DISCUSSION/ACTION ITEM 10A: Consider Agency Act Amendments approach and 

schedule 
 

BACKGROUND 
There have been ongoing discussions by Agency staff and Board about amending Agency Act to allow 
augmentation charges to be used to fund a robust conservation program.  This has become more pressing 
now that conservation of 5,000 acre feet per year has been identified in the Draft Basin Management 
Plan Update as a key component of the solution to basin overdraft.  Prior conservation efforts and 
programs have been funded with management fees – which are the unrestricted fees collected on the tax 
rolls ($18/year –residential parcel, $20/year commercial parcel).  
 
To meet the legislative schedule for getting the Act amended, efforts are needed now to identify a 
legislator to carry the legislation and do the outreach needed to get local input and support. Assuming 
the Agency is successful in getting a legislative sponsor to introduce an amendment for the next 
legislative session by the upcoming February, 2014 deadline, and that the amendment is enacted, it 
would take effect on January 1, 2015.   
 
There are two other modifications that may be considered as well; a reduction of the interest charge on 
past due bills (from 1 ½% per month to 1% per month) and the elimination of the negotiable promissory 
note restriction. 
 
The Act was amended twice in the last decade.  In 2002 recycled water was added under the definition 
of supplemental water, which could be paid for with augmentation charges, so that the Watsonville Area 
Recycled Water Facility could be funded. In 2005 the Act was modified to provide for extra-territorial 
condemnation powers in preparation for Import Pipeline easement acquisition (no longer a planned 
project alternative). 
 
DISCUSSION 
 
1. Conservation Funding 
 
The Agency Act currently states under Article 10 (Groundwater Augmentation Charges) Section 1001 
(Authority to levy charges) that: 

“The agency may, by ordinance, levy groundwater augmentation charges on the extraction of 
groundwater from all extraction facilities within the agency for the purposes of paying the costs of 
purchasing, capturing, storing, and distributing supplemental water for use within the boundaries of 
the agency.” 

 
In the Act, Supplemental Water has a specific definition in Section 316 as follows: 

 “Supplemental water” means surface water or groundwater imported from outside the 
watershed or watersheds of the groundwater basin, flood waters that are conserved and saved 
within the watershed or watersheds which would otherwise have been lost or would not have 
reached the groundwater basin, and recycled water.” 

  
MEMORANDUM 
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To allow funding of conservation with augmentation charges, the highlighted change is proposed: 
 

Section 1001.  Authority to levy charges 
The agency may, by ordinance, levy groundwater augmentation charges on the extraction of 

groundwater from all extraction facilities within the agency for the purposes of paying the costs 
of water conservation programs and practices, and for purchasing, capturing, storing, and 
distributing supplemental water for use within the boundaries of the agency. 
 

2. Powers of the Agency – Promissory Notes 
 
In Article 5, Section 511- “Issuance of promissory notes: Maximum interest and principal” there is a 
$300,000 limit in the amount of “negotiable promissory notes” that can be outstanding at one time The 
Act does not specifically define what is meant by the term “negotiable promissory notes.” The term, 
however, is typically used to refer to a promissory note that is unconditional and readily salable. This 
appears to be a relic clause in the Act, and is not relevant to how public works projects are funded. It is 
proposed that this entire section be stricken. 
 
3. Interest on Unpaid Augmentation Charge Balances 
 
Article 10, Section 1004 sets the interest rate on delinquent augmentation charges at 1 ½% per month.  
In today’s financial climate this rate appears excessive. It could more reasonably be either tied to a T-bill 
or some other financial index or set at 1% to be more in line with current market rates. 
 
Politicians consulted during past Agency Act update discussions emphasized the need to have strong 
local support of proposed amendments.  As part of this effort, it will be prudent for staff and the board to 
present proposed modifications to local stakeholder groups to receive input and comment.  Several 
public meetings should be held along with targeted outreach to the Santa Cruz Farm Bureau, City of 
Watsonville, Community Water Dialogue Group, and others.   
 
FISCAL IMPACT 
None at this time.   
 
STAFF RECOMMENDATION 
That the Board authorizes the Chair to appoint an Ad Hoc Committee to guide this effort and make 
recommendations to the board on final proposed Agency Act amendments  
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Response to the 2012‐2013 Santa Cruz County Grand Jury Report 

Pajaro Valley Water Management Agency , Directors Needing Direction 

 

The Grand Jury investigates in secret to bring light to government, and the approach adopted in 

its investigations is not collaborative but adversarial.  This attitude makes it difficult for any 

response by those individuals involved to appear anything but defensive. I served as a Director 

of the Agency from July of 2006 to January 2013. It was not “business as usual” between 2006 

and 2011 for the agency.  Income at the agency was cut in half by legal challenges to the 

agency’s rates. The audit findings cited in the report are presented as sensationally shocking. In 

the context of the time, it was only common sense for the Board to focus on the areas of real 

risk to the agency rather than the perceived risk reflected in the audits. Local newspapers 

tracked the financial decline of the agency in painful detail. The majority of the board was 

committed to keeping the agency open so that ratepayers would have a chance to vote on its 

survival with a rate increase. There is no equal to the situation in County history, so is 

understandable that the 2012‐2013 Santa Cruz County Grand Jury gave such little consideration 

to the reality of the time.  

Attached is a report on the state of PVWMA to the Santa Cruz County Board of Supervisors 

presented in April of 2008 as a result of a request by the county made in November 2007. 

Despite the challenges we faced, the consequences of either addressing the findings 

substantially or allowing situations to continue were weighed against the consequences of 

committing limited resources to lesser risks. All of the findings and most of the issues raised 

were discussed at length and openly. More times than not, the decision left to us was not the 

best decision, but the lesser of two evils in a particular situation.  An example of this is the 

ongoing finding of “Noncompliance with 1999 Certificates of Participation Debt”. This was due 

to the failure to maintain a cash reserve. If we had maintained a reserve at the time, finances 

were such that we would not have been able to make the annual debt payments. To address 

this finding substantially, we would have had to default on the debt! With the exception of the 

usual agency detractors, all parties involved agreed that this was the best course of action.  

Two other findings – “Bank statements and Bank Reconciliations not reviewed by a second 

person” and “Journal Entry not reviewed by a second person” are, to the casual observer, due 

to one cause ‐ not enough people. PVWMA was surviving on a skeleton crew. There were any 

number of ways to make it appear that there was a functional separation of duties in the 

agency, but there was a conscious decision made not to attempt to hide the fact that the 

agency was shorthanded and that the situation should be addressed substantially in the event 

that the rate increase met with over approval. The report implies that an employee gas theft 
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would have been avoided merely with a functional separation of duties policy in place. This is 

not substantiated factually, nor in the report. As we see in the paper every day, people intent 

on theft are very resourceful in overcoming any system in place to prevent it.  

The finding “Inaccurate Recording of Grant Revenue in governmental funds and government‐

wide financial statements” was the absence of required entries as a result of the loss of key 

staff. Due to the complex nature of the agency’s financing agreements, there are multiple 

perceptions of what constitutes an “accurate” recording, each being valid. Directors and staff 

bent to the will of the auditors to make full disclosure. The report concludes that this “could 

give an unrealistic picture of PVWMA’s financial condition”. A review of the audit in its entirety 

and the annual agency budget at critical times indicated clearly the dire straits the agency was 

in. This mis‐recording was generally as critical as the location of the deck chairs on the Titanic 

before the iceberg was sighted. 

A very puzzling conclusion is made in the report. It is that the agency “may not be in compliance 

with the Pajaro Valley Water Management Agency Act (Agency Act) that created the PVWMA in 

1984. Section 511 of this Act limits outstanding debt to $300,000 with the financial obligation 

not to exceed five years.” This appears to be rhetorical, yet the Grand Jury recommends that 

“The Board should address the apparent conflict between the Agency’s current debt and the 

limits set in the Agency Act” in spite of their inability to change state law. It should have been 

clearer in the course of the investigation that the agency act is solely the jurisdiction of the 

California State Legislature.  

A great deal is made of the lack of adherence to the policy limiting the General Managers 

signing authority. The GM brought this matter to the board voluntarily and openly. It was clear 

that neither counsel nor the Board was aware of the amount in the written policy. All 

consultant payments, regardless of size were reported on monthly basis publicly. The Board 

made a common sense decision to change the amount in the policy. It should be noted that 

$25,000 signing authority limit has become standard in local government. There was no intent 

to defraud, and no dereliction of duty perpetrated here. It started with an honest mistake and 

was resolved openly and respectfully. 

The 2012‐2013 Grand Jury chides the PVWMA Board Members for not being engaged to their 

satisfaction in the annual audit presentation at a regular board meeting. In my experience 

serving on public bodies, I cannot say that Directors at PVWMA are significantly less engaged 

than others with whom I have served. It is not correct though to say that a full review of the 

audits did not take place. The audit was in every case reviewed by the Admin Finance 

Committee and the recommendation presented to the full board. If there was a problem in this 

process, it was in the absence of records necessary to satisfy Grand Jury. Action minutes are 

taken at both the committee and board level. By description, they did not capture the level of 
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discussion that actually occurred. With the exception of the latest audit, I was present at public 

in‐depth discussions of the audit findings.  

The subtitle of the 2012‐2013 Santa Cruz County Grand Jury Report on the Pajaro Valley Water 

Management Agency unfortunately sets the tone of the report. The subtitle “Directors Needing 

Direction” is an editorial headline and not an accurate description of what is contained in the 

report. The characterization of the Agency in the report as being one that “has disregarded 

annual audit admonishments about procedures needed to protect it from fraud and theft” is 

factually unsupported. The “facts” presented are intended to bear out this statement, but they 

are not at all accurate. Further, no clear connection between the deficiencies and any 

consequences or losses is contained in the report. 

The statement that “Investigation into its administrative style revealed an organization which 

only casually adheres to written policies and has an absence of leadership on the part of the 

Board of Directors” is a stark generalization that indicates a depthless understanding of the 

nature of elected/appointed public boards. Boards are not monolithic but are made up of 

individuals of differing backgrounds and perspectives that join or leave as time goes on. A board 

is new at the point of any change in membership. 

The staff and the majority of the Directors have done the best they could to accomplish the 

mission of the Pajaro Valley Water Management Agency. Those people repaid $11 million in 

over collected fees while making every debt payment on time, established some credibility in 

the community, went back to the ratepayers for a successful Prop 218 compliant vote, settled 

most of the accompanying lawsuits, restored the staff to a functional level and started on a new 

Basin Management Plan. They deserve a far more respectful report and what the 2012‐2013 

Santa Cruz County Grand Jury delivered. I hope that individuals in future juries will be more 

appreciative of the challenges facing government and the goodwill of many of the people that 

serve us. I appreciate the historical role of the Grand Jury, but maybe the time has come for the 

Grand Jury to focus on solutions rather than problems. 

 

 

Dennis Osmer 

August 18, 2013 
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County of Santa Cruz 
HEALTH SERVICES AGENCY 

701 OCEAN STREET, ROOM 312, SANTA CRUZ, CA 95060-4073 

(831) 454-2022 FAX: (831) 454-3128 TDD: (831) 454-4123 

ENVIRONMENTAL HEALTH www.co.santa-cruz.ca.us/ehlehhome. htm 

April 8, 2008 April 15,2008 Agenda 

Board of Supervisors 
County of Santa Cruz 
701 Ocean Street 
Santa Cruz, CA 95060 

SUBJECT: Pajaro Valley Water Management Agency 

Dear Members of the Board: 

On November 20, 2007, the Board directed the Water Resources Division Director to request 
a report from the Pajaro Valley Water Management Agency (PVWMA) that would outline their 
anticipated plan of action to secure necessary financing to fully address groundwater 
overdraft in the Pajaro Groundwater Basin. The Water Resources Division Director was also 
directed to evaluate the PVWMA plan and provide a recommendation on April 15, 2008, for 
the Board to consider whether to initiate the process to declare a groundwater emergency 
and take other necessary actions to address the groundwater overdraft in the Pajaro 
Groundwater Basin. 

The requested report from PVWMA was not released until March 31 (attached). The report 
addresses many County concerns, but also leaves future actions undetermined pending a 
resolution of more immediate concerns. The report and the potential implications of declaring 
a groundwater emergency were discussed at the April 2 meeting of the County Water 
Advisory Commission. Staff and the Commission believe additional time is necessary to fully 
consider the potential actions that could be taken as a part of a declaration of groundwater 
emergency and to consult with other affected agencies. Staff intends to make a full report to 
the Water Advisory Commission at their May 7 meeting so that they can also make a 
recommendation to your Board. 

It is therefore RECOMMENDED that your Board accept this report on the status of the Pajaro 
Valley Groundwater Management Agency and that you direct the Water Resources Division 
Director to provide a further report and recommendation on May 20, 2008 for the Board to 
consider whether to initiate the process to declare a groundwater emergency and take other 
necessary actions to address the groundwater overdraft in the Pajaro Groundwater Basin. 

Sincerely , 

Rama Khalsa, Ph.D. 
Health Services Agency Director 
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County Administrative Officer 

Attachments: 
March 25, 2008 Letter of Dennis Osmer, Chair of PVWMA 
Attachments to Dennis Osmer Letter (on file with the Clerk of the Board) 

cc: County Administrative Off ice 
County Counsel 
Planning Director 
H SA Ad m in ist rat ion 
Water Resources Division/EH 
Water Advisory Commission 
PVWMA 
City of Watsonville 
Monterey County Water Resources Agency 
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PAJARO VALLEY WATER MANAGEMENT AGENCY 
36 BRENNAN STREET WATSONVILLE, CA 95076 

"EL: (831) 722-9292 FAX: (831) 722-3139 

email: info@pvwma.dst.ca.us www.pvwma.dst.ca.us 

March 25, 2008 

John A. Ricker 
Water Resources Division Director 
County of Santa Cruz 
701 Ocean St. Room 312 
Santa Cruz, CA 95060-4073 

Subject: Response to December 14, 2007 Letter to Bruce Laclergue 

Dear John, 

As you are aware, the Pajaro Valley Water Management Agency has been without a General Manager for 
some time, so this response is being made by the Ad Hoc Executive Committee. This committee is 
comprised of Directors Michael Dobler, David Kegebein and Dennis Osmer. We have been charged by 
the Board to act in the absence of a General Manager. 

We appreciate the interests of the County of Santa Cruz and understand your concerns for the future of 
the Agency in view of projected funding shortfalls. The Board has two major areas of focus at this time. 
The first is strengthening the short'derm stability of the Agency. The second is the completion and 
operation of the Pajaro Valley Supplemental Water System. Beyond these priorities we are committed to 
the achievement of the highest degree of community consensus possible on the long-term prospects for 
the Agency. 

Short Term Stabilization 
We have made significant progress in our short-term stabilization efforts. A finance analysis team was 
formed comprised of the Ad Hoc Executive Committee, Technical Divisions Manager Mary Bannister, 
Financial Analyst Nancy Trevino, Lidia Gutierrez of Gutierrez Consulting, Steve Clary of RMC Water and 
Environment and Marc Pimentel, Administrative Services Manager of the City of Watsonville. hshort  
order, this team identified and addressed a number of deficiencies in our grant reimbursement claims 
submissions and financial management. The work of this group was continued by former Santa Cruz 
County Auditor Controller Gary Knutson, who favored us with a 3 month contract for his services. In 
conjunction with Technical Division staff and others, he prepared a budget amendment for the current 
fiscal year which was adopted by the Board last Wednesday and is attached to this letter. It represents a 
real milestone for the Agency in its clarity and transparency. 

Painful as it was, the Board reduced staff by 5 positions. While this low staffing level may not be 
sustainable in the future, it was a necessary step towards reducing expenses in the face of declining 
revenue. 
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Another milestone achieved was the stipulated settlement of a number of long standing court cases. The 
entry of judgment was made February 22, 2008. This settlement is attached for your review. The Board 
agreed to pay back over-collected fees estimated to be in the amount of $13.5 Million over a period of 3 
years beginning July 31, 2008. While we are still within the 60 day appeal period regarding this action, it 
is a positive sign that the Agency will be free of these cases that have chained it to the past. 

Director Michael Dobler made the trip to Washington, D.C. last month to lobby for funds for the 
Watsonville Water Recycling Project. U .S. Bureau of Reclamation Title XVI funds have been authorized 
to pay for construction of the City of Watsonville’s Wastewater Recycling project, but must be 
appropriated by Congress in each year’s budget. The amount received will reduce the Agency’s 
indebtedness to the City. 

Fortunately, the Agency has been very successful in securing state grants and low4nterest loans to help 
offset the costs of the Pajaro Valley Supplemental Water System. Unfortunately, previous Agency 
administration did not make it a priority to prepare and submit reimbursement claims, resulting in over $10 
million of unreimbursed Agency expenditures. The finance team worked quickly to address this issue and 
reimbursement claims are now being submitted monthly, resulting in a significant and steady cash flow to 
the Agency. Additionally, the Agency received a Proposition 50 Integrated Regional Water Management 
Grant from the Department of Water Resources and the State Water Resources Control Board. This 
grant will provide an additional $1 1.5 million to further offset the costs of the Pajaro Valley Supplemental 
Water System. The Agency is committed to dedicating the resources necessary to ensure timely 
reimbursement of these grant funds. 

Our current efforts toward in short term stabilization involve the development of next year’s budget and 
analysis of longer term financial projections to identify additional opportunities. Even though our work has 
been difficult, our team of employees is comprised of exceptionally committed and competent individuals. 

Pa-iaro Valley Supplemental Water Svstem 

The Agency is in the home stretch toward a substantial increase in the delivery of supplemental water 
to growers. This system will deliver up to 7000 acre/feet of safe clean water from the City of Watsonville’s 
Recycled Water Facility (RWF) in conjunction with the existing Harkins Slough Project and the Coastal 
Distribution System (CDS). The CDS is 98% complete and the RWF is 82% complete. The Agency is in 
the process of doing a potable well survey in the area and working with growers on preparing for the 
delivery of recycled water in March of 2009. We are committed to finding the most cost effective method 
of operation for this system with the City of Watsonville. 

Lonq Term Prospects 

The Board has taken the approach that we are faced with a great opportunity to strengthen the work of 
the Agency in the long term despite predictions of doom. As with most government institutions, public 
confidence in the Agency has eroded to the point where restoring funding by ballot is difficult in the 
extreme. The Board has not rushed to force a solution. This has been a source of surprise to some and 
consternation to others. Board Members have indicated that we must get to a new level of support by 
being transparent, open and honest. While these strategies don’t address the need for instant 
gratification, they are most certain to lead to a greater chance of success in the future. A memo is 
attached that indicates possible funding options. 
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Certainly many positive developments have occurred as we move towards a solution. As the structure of 
the Agency has been pulled down over the past months, it has become easier to see the possibilities for 
improvement. The open consideration of what institution might replace the Agency, should we not be 
successful, reinforces the need for the Agency’s continued existence. In an effort to energize community 
dialogue on water issues, the Board held three successful forums with the last being co-sponsored by the 
Santa Cruz County Farm Bureau. The headline for the report from the Register- Pajaronian used the 
words “PVWMA”and “optimism” in the same sentence. No one can recall a previous such occurrence. 
These forums provide the first part of a foundation on which we might build greater consensus. 

An essential element in getting to the ballot (whatever form that might ultimately take) is the repayment of 
over-collected augmentation fees. While the Board agreed to a three-year repayment, as was prudent at 
the time, Board Members have indicated that an early repayment should be a priority. Our current budget 
shows that there may be a possibility to do this within the next year. It is very much a matter of 
maintaining an adequate cash flow. 

Meetings are ongoing to develop a formal plan and process for reviewing funding options and related 
issues. It is safe to say that all aspects of control - rates, governance, zones of benefit, restrictions and 
use are on the table. This plan will be centered on an open and inclusive community dialogue. 

An imported supply is still part of our Basin Management Plan (BMP) and we are talking with our partners 
in the San Felipe Division of the Central Valley Project (CVP) (Santa Clara Valley Water District and San 
Benito County Water District) about some type of conjunctive use program that would give Pajaro a 
supply without waiting for our un-contracted CVP commitment that is indefinitely tied up. 

Work continues on the ground water modeling update project started in 2005 with the assistance of a 
grant from the U.S. Geological Survey (USGS). Staff continues to work with the technical advisory 
committee (TAC) to guide the development of the MODFLOW model as outlined in the contract with the 
USGS. 

New Lawsuit 
This report would not be complete without reference to a new suit against the Agency filed February 20. 
2008 by the Pajaro Sunny Mesa Community Services District (“Pajaro Sunny Mesa”), a community 
services district located in northern Monterey County and within a portion of the Agency’s jurisdictional 
boundaries. Pajaro Sunny Mesa is governed by an appointed board that serves at the pleasure of the 
Monterey County Board of Supervisors. A copy of the amended complaint is attached for your review. 
The lawsuit seeks (among other things) to limit the agency’s income further 
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The Board is moving steadily toward a realistic and reasonable approach to achieving our mission as 
established by the Agency Act in 1984. We appreciate the support of the County of Santa Cruz in 
maintaining the local control over local water resources that the Pajaro Valley Water Management 
Agency represents. We welcome any contribution you may offer to the effort in which we are now 
involved to achieve a new level of local support for long range solutions. 

Sincerely, 

A3-43- 
Dennis Osmer David Kegebein Michael Dobler 

. Chair, District C Director, Monterey County Appointed Director, District B 

Attachments: 
2007-2008 Amended Budget 
Stipulated Settlement 
Memo of Tony Condotti Dated August 30,2007 
Amended Complaint PSMCSD 
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DATE:  September 11, 2013 
MEETING OF: September 18, 2013 
TO:   Board of Directors 
FROM:  General Manager 
RE:  ACTION ITEM 10C:  Resolution 2013-09, Amending Signing Authority for 

Morgan Stanley Smith Barney Brokerage Account 
   

 
BACKGROUND: 
 
On January 18, 2006, the Board authorized the establishment of a brokerage account with Citigroup 
Smith Barney with the intention of generating significant interest revenue in excess of the return 
then currently being earned on its other interest-bearing accounts with First National Bank and 
Local Agency Investment Fund, taking into account financial markets at that time. 
 
Subsequently, on February 1, 2006, the Agency opened a brokerage account with Citigroup Smith 
Barney, and listed former Director and Treasurer Ralph Miljanich, Linda Contreras, Administrative 
Division Manager, and Nancy Trevino, Financial Analyst, as the three authorized signatories on the 
brokerage account.  

 
On April 18, 2007, the Agency amended the list of authorized signatories on the brokerage account with 
Citigroup Barney Smith by replacing former Director and Treasurer Miljanich with then current 
Director and Treasurer Koenig; and in 2008 Linda Contreras was removed as a signatory, and General 
Manager Mary  Bannister was added. 
 
Resolution 2011-07 removed former Director and Treasurer Koenig and added Administrative 
Services Manager Mark Harvey, and Director Rosemarie Imazio, and made no other changes to 
the list of authorized signatories.  
 
We propose with Resolution 2013-09, to remove former Administrative Services Manager Mark 
Harvey and replace with current Administrative Services Manager, Teresa Delfino and to make 
no other changes to the list of authorized signatures. 
 
FISCAL IMPACT: 
None. 
 
STAFF RECOMMENDATION: 
That the Board approve Resolution 2013-09 
 
 
ATTACHMENT: 
 Resolution 2013-09, Amending Signing Authority for Morgan Stanley Smith Barney Brokerage 

Account   
 
 
 

  
MEMORANDUM 
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           Resolution 2013-09 

 
 

A Resolution of the Board of Directors of the 
Pajaro Valley Water Management Agency 

 
Amending Signing Authority for Morgan Stanley Smith Barney Brokerage Account  

 

 
 
The Board of Directors of the Pajaro Valley Water Management Agency does resolve as follows: 
 
WHEREAS, the Board of Directors of the Pajaro Valley Water Management Agency, pursuant to Resolution 

2006-02, adopted on January 18, 2006, authorized the Agency to establish a brokerage account with Citigroup Smith 
Barney to allow the Agency to generate significant interest revenue in excess of the return then currently being earned on 
its other interest-bearing accounts with First National Bank and Local Agency Investment Fund; and, 

 
WHEREAS, on February 1, 2006, the Agency established said brokerage account and listed   former Director 

and Treasurer Ralph Miljanich, Linda Contreras, Administrative Division Manager, and Nancy Trevino, Financial 
Analyst, as the only three authorized signatories on the account; and, 

 
WHEREAS, on April 18, 2007, the Agency amended the list of authorized signatories on the brokerage account 

with Citigroup Smith Barney by replacing former Director and Treasurer Miljanich with then current Director and 
Treasurer Koenig; and 

 
WHEREAS, in 2008 Linda Contreras was removed as a signatory, and General Manager Mary Bannister was 

added. 
 
WHEREAS, on July 20, 2011, the Agency amended the list of authorized signatories on the brokerage account 

with Citigroup Smith Barney by replacing Director Koenig with Director Rosemarie Imazio, and to add Administrative 
Services Manager, Mark Harvey 

 
WHEREAS, the Board of Directors of the Pajaro Valley Water Management Agency wishes to amend the list of 

authorized signatories on said brokerage account. 
 

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Pajaro Valley Water Management 
Agency authorizes the General Manager to amend the list of authorized signatories on the brokerage account with Morgan 
Stanley Smith Barney by replacing former Administrative Services Manager, Mark Harvey with current Administrative 
Services Manager, Teresa Delfino and to make no other changes to the list of authorized signatories.  

 
PASSED AND ADOPTED by the Pajaro Valley Water Management Agency, County of Santa Cruz, State of 

California, the 18th day of September, 2013, by the following vote: 
 
AYES:   
NOES:    
ABSENT:   
ABSTAIN:   

                                _______________________________ 
                     Rosemarie Imazio, Chair          
Attest: 
________________________ 
Laura R. Taay , Secretary 
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